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M3M&£dSSKXt FOB: Assistant Mrectcr, Research and Reports 
SUBJECT: Pro|i©s«d SIC looaonlc Intelligence Advisory Panel 


I. aw Problaa 

It.- constitute m appropriate aArisory group for the purpose of giving 
general assistance t© bfe« Bconoaic Intelligence Cbeesittee la the carry lug 
©a.t of its reegeaeifel .11 ties la the field of general eecooslc analysis. 

II. frlSCUSSjOP 

1. Under it# terns of reference, cceriag the saaeral field of foreign 
economic intelligence related to national security m set forth in 
IAC-D-£‘c/ 1 (Revised) of May ly'ji, the SIC vm authorised end directed tot 
*. continuously review econaaic intelligence reae&rch programs, 
identify priority gaps end recosaaend action respoaaibiH cies therefor ; 

0. cuaiinuoueiy review- foreign ecoaoaaic toteliigence activities, 
and undertake special re. i vm of processing and distributing procedures 
in ordor tc rece«saad iepxoveeante; 

c. establish such aubcoaialtteee and working, parties as are judged 
necessary * 

g. In the process of carrying cut its responsibilities, the HC has 
established thirteen substantive suheuneitteea and a Subeoswaiitoe col 
P«quir<w«Btts and Facilities for Collation* teoag the substantive ssh- 
coa^ttaes, the ffafeeeaw&lt tee on General Seonmic Anaiyeis (ss*) jartake# 
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q£ m special ednuraeter- Batik of tine other substantive suboewnittees ha® 
reei-oasiblllty for a particular sector, or a special aspect of the forelegs 
eeoaenUe mich lie vitMa the pro%itt$e of the HI C. me SKA was «tri* 
responsibility, as Indicated is it* tms# of reference Sated SSt April JL£3* — 
as amended m& approved on 13 dune lf>£, y for functioning in the field 
of general econossie coaly si*, mat i# t© say it wb# to b® concerned with 
cggr^ptir* eocsssooiCe, sad ta deal with Intelligence on ecoooaic eoadl titans 
;U j 4 dereloipwci* on an over -ell or across - the -board basis- 

3. rn« flSfc has been relatively inactive end snpxQductl'e. la part 
its ih#a of success resulted trtm the absence of so insistent demand 
for working level coordination in. it* field. Only A sad State are 
sa^y A in over-all *ec<&Maic analysis on me Bloc, and me. great bull of 
this analysis 1* dose in CEA/Q9*. fturtheraora, the iadilduala in State 
wto are aor awl l y responsible far coordtsstins interagency decisions in this 
field (for eawaple on fflfif and related aattters fer Bloc HIS**) have not been 
oafemi of mis adMaNsittec. In the ease of syfecasaaittee ambers other than 
thase ftw State and CIA, their agencies have not sagged directly in 
.general, eeciioalc analysis. A» a coese^ufflace, they have not always been in 
a position to sense helpful contribution* to sdbaawaitie* deliberations . Ute 
result ha* been that review of general substantive ecoooalc Shdh&ilssnft® 
antlers on a ctsasunity —wide basis Ism not been accoaplished . In susaary , 
the S£i, which should ha.-e beoone the capstone of the SIC subcssm^ttee 
structure , has bees east United la its activities • 

Oa the mole the subcosaai ties structure of the SIC fen* effectively 
reviewed end coordinated research ia the individual sectors of foreign economics. 

ir-iSs 1 ’ftawEt" A. 
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IfewrrexV toe failure to relate these aector nwlmc to a review of 
analysis *«a conclusions i« the ower-all eo w ao ai c field has led to a 
laaiing to Hm tot# 11 1 gene# eowsuadtir that toe SIC has aot effectively 
fulfilled lie ssls&lon. She responsibility rests directly -ito to# ffltC. 
la order to heat AOf&U tola responsibillt,* toe Mato Coaaittee is la need 
of assistance, toe type of ***tot#»ce tost ft- old be provided by m 
Adviser? Faael, toe aMMKl^r for each an advisor/ group vas clearly 
foreseen by Mats Millihen* 

2 . 'toil# it is recognised that each of toe SIC meatier a^eaeies 4e sot- 
have equal responsibility for general economic Analysis, ail of toe regular 
metoera of toe XES to awettog their Il«C respoasibi li t l«s have a seat direct 
toteraat la intelligence studies and e cacmi e sstla&tss of broader scope . 

6. It ie proposed that «& Scuacssic Ist#lli©»ee m*%mry Panel (AT) 
be ouaaiituied to serve toe EIC end through toe HC, toe ecoamic Intelligence 
ctweuttify to toe field of gsaasral eeonceie analysis* £j ttm prlawry advantage 
of such * body •»’ouM to that Its sectors eoald be made 141 of appropriately 
selected toddvtdsisa* of ecnpattne* to toU field twm *itoin toe Qovenwmt, 
ifitocmt regard to toeir topartoeol&l asslga&ents,, and that tots auetoertolp 
f Tim »itoin toe Qoverttsesat could be supplemented and substantially 
i?treagtoes«d bp appropriately selected consultant* of outstaadin,;. reputation 
t mm out aids toe Ooveraaeat . j/ Such a aeutertolp would be qualified to assist 
toe SIC la fulfilling It* rsaiioasibllitiec , and wnsM haws sufficient. presU^ 
to stimulate cooperative participation by toe SIC aeuber agencies- 

fTOpose 2 "ters* of refsrsace for stofe aa Beoaowic Intelligence Mrisory 
Panel are indicated ia tonea ». 

3. See Anuac C for a suggested Hat of Adriaory Panel sobers* 

- 3 * 
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7 . Bae reopoaslfei XI ties of tlk# 4 J* would fee a# illdi Ctt oi la it# 
proposed ier&s of refnrotroe * (taaerolij' epeeSt fag , the -\t would ftrtlw 
bso&d ecoaosade dev elopeuents f selected lispo-rtsa- re&esreh cadets ions 
the u*e of expropriate techniques la the general economic analysis field, 
aad would sash* refloiemii&ttttead relating thereto to the SIC. 

b. m« Panel ;ai$ht saset for several consecutive aomtags saad affeer- 
aeo&s one* ever,, si* soath*. the SIC would suggest topics or special 
problaas for the Panel to consider. Major eeaascoic larfce&S&scae producing 
offices in coo perat loa with the S ecrsitaxiA t »wul4 hide f the Penal on thee® 
topics and sitotit to then the wars l^qortaot publications in. this field. 

.i sn't *>y *a] i v panel seashore would be selected oa the bade of their tndey e&dea % 

fe ac&gro ui ad of research, la the Soviet area and their roe&ghiasd ccaapetenca 

also 

ia ecoootaic aa&ljels. 1h® fanel/vl^it sut to suggest topics to be developed 
at each tteocsadlng seating. A suggested Hat of subjects which night be 
considered bj the f3f is indicated la \aa«x D. 

111. Qeaelueloa 

An leoaaaic latelliceaee Mvls&ry Panel along tba Hast suggested above 
aad ia Annex B should fee constituted to replace the present hSA.« 

IV. .. ecoaiaandatlon 

It is recuaseaded that the proposed terse® of reference for the SIC 
Econosic 1st eill gene# Advisory Panel be distributed to the SIC represents ti ve& 
of the IAC agencies , end that the SIC fee seised to approve the estsbiisbaent 
of the proposed AP end the adoption of Its proposed teros of reference. 
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.'iMiX 1 

Sovoitoor l//,’ 



^Aii serve for suefe of time m 4*rfc«mia«4 to/ tfe* EC- fi« ®«tf 

toe ^eeljgneteA fSrsaat asoag, t&e in&ivl&ale within the Goferomsat, or trost 
ws-joegf tSa® otrt#i#e ef>as«lt«ate « 
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2* H&e Soaooale Iatell iffsne e Coo&ittss Secretariat shall supply 
ttee Secretariat r»tpir®«8t« of the Panel. 

4 « m« Pastel any b& m^ami t«d tea time to fcla* by the tfla^cr&ry 
s@o«s®| of special aao&en, either for IjUsiied jterlod* of tint or in 
esawBCtloji with the coast i derafci osi of particular stutters . 

<5 * igg^S md Tmetlom 

A* 1 fisaetiiMt of the Eeon^ulc Intelligence &fl*iso«y Panel is to 
pro /ids assistance to- the Econo-aie Intelligence Cossai itee in ww t<srfng the 
pertinence, mxm&p ami quality of seorxesic la ...elligesee ’neOysis ratjairad 
for national security . 

-Sb® £^Kaw»ie Intelligence Advisory Panel shaty; bn concerned with 
t&@ o,isr-&il a c e ffi oa iw of, and general eeoaualc in various 

foreign countries, subleases ting the scti-lties of the XXC substantive 
S'*d».«sa«ai;tt^rs snd special i»rfelng group* which are eonsarnied with particular 
sectors or social aspects of those «©a*soaies» It shall as the occasions 
require fee concerned with both internal ceoas®!.© && v %l& i s&^n te »m|- or t erstai 
mmmmit. retailaas of foreign countries . 

i* ^ foreign country or grouping of fferet^ countries considered, 

the Advisor,, Panel shall fee concerned with those seommic conditions and 
4#veiog«ieats *feich have aa bayortaat bear lag on as foreign policy and 
national security. ffee eybyeci matter scops shall include the following 
^a^Jor tajics, **arti swlarly ns they relate to the racssrias iatalll genes 
^rohta*§ of assessing economic e&yafc ill ties, .ulaeratoilitles and indicators 
at intentions of foreign countries to promote their national i«iiaie*s: 


** O' 
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M&t&oxs&L accosts aaalysis m «rxa& gjrs«e nmt%a**l 


MmtX&mX SM@cms>t sad tk&lr prtatciptl cas^agftts, aad other crmr-nll 
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b . aecoesssiKteitloae. to too &€ m to too toctaisues and 
astoods toleh yould best eoatrtonte to o«*stla& m&memks 
tstel.il g*ae« object! os , 

j, Shi Fas#! sfe&Ii review os' revested wyor substantive ecs^mlc 
iisteillassice probleM#, directing it# attention toward selected sa„or 

r^eearcb conclusion®, sato pseml •oonoftld 
«#tii»te#v It shall s#«2 tc p3R>vide adarlio^ gtti 4 aae« to to# SIC ee 
<wni ana. future toaaotaic laicll IfltoC# reitoarto. 

6* lb® Sconce Intelligence Advinorj F«a©l shall aid the SIC la 
rswlcwia®. foreiga smkmosIiqe intelligence la toe field. &t ©sacral econca&ie 
wml-jf'st® taw to* b* ia^rtont &*>• aai deficiencies * 

7. She Adwieory Panel toai > f tosa requested bj the SIC, ecrafetct 
^#tHgogt«a« m SIC pipodactioa, and perfoia esscfe otoer functions nlattou; 
to fareiiia eeaaode. tot«llig 9 ®e© m an over-all basis as ere referred to 
it. 

». Ogemtina RsaatiowteiBji wito toe W 

1, Ht« Seoseale totelligecee Advisory Panel will report to toe 

Intelligence Gaaalttee ill aeetiag# of toe Advisory Panel will 
be u,y*» to the SIC jn^re#wuitire» of to# IAC Ageacsiee . 

2% la miiisg r®es»as0ea4mtioa», or Indicating its finding to to# SLC t 
toe Pastel wLU indicate -feetoer to® rcco^uaadat ions or fimtiRgss arc 
uasMitoua, ausd If not, to# degree of ap^eerawmt and dtaagrsaraant m& to® 
emwmm toervfter 

3, Jfetss for, agsnds end alautos of to® Panel shall be circulated to 
to® SIC rmpm&mtMtivm of too IAC agaacies. 

-4 - 
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Q&a »mgt 

0'«A6lsto oomultmtB tmA m the fblimftttKjj 
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X. Sfovth of the Soviet a®t»s*&v, la^ieetiou# . 

2.. lias Soviet MoMlimtiee Bat#®. Ftanatiig, Costs. Broblasaa , 

CtE - 

3 . acoMiaie Salsiioi© fecteswa 'the Si®3 -Soviet Bloc Sid the Free Iforld. 
siust eka&g£& of * if aayf, ewald 'a* desirable, ystder 

ssmasptlow as to tea^erateans of tfc* cold -sar* 

iicoaoisiie delations Bctwewa the ! J8SB and Caaaantst frohle© 

Are*® , froegoets ,. 

>* Soviet feooosde Sisowfltliiteymte ■— Actual rnd fotwxtlel — to Third 
Cooatn«i (Particular!/ aa&srft®*' doped Couatrie*) , 

a* trade ( Ina iadins Markets for ieor Materiel Shorts) * 

h> Soviet Coital JEsgsort* . Loans. 

«* Technical '-MiJiitsaoe- 

du Military Aseistawaee > 

6. Soviet tprlcuiture . Is^naLce » Pr^ieaa,. Ira^Heatioa#. 

7 * Soviet Population m& Maapovar , SreasSs aae Stt.striba.tioa - 
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